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NATIONAL ACADE3VTY OF DESIGN, an
institution established in New York City in
1825 by a group of artists. Three years later
it was incorporated, and Professor Morse, the
inventor of the telegraph, was its first pres-
ident (see morse, samuel F. B.). The mem-
bership, which does not exceed 100, is made
up entirely of artists, though others may ob-
tain honorary memberships or fellowships
which entitle them to certain privileges. The
Academy holds an annual exhibition, at which
prizes are awarded. It also maintains a school
of design, with classes in various branches of
the plastic arts.
NATIONAL CIVIC FEDERATION, an
organization formed in New York in 1900-
1901 for the purpose of investigating, dis-
cussing and solving, so far as possible, great
social and industrial problems. The list of
its departments suggests the scope of the
federation's activities:
 1.	Industrial conciliation department, deal-
ing with industrial controversy.
 2.	Industrial economics department.
 3.	Welfare  department,   interested in  the
working condition of employees.
 4.	Women's department, investigating the
welfare of women wage earners.
 5.	Department   of   compensation   for   In-
dustrial Accidents and their prevention.
 6.	Social  insurance department.
 7.	Department on regulation of  combina-
tions and trusts.
 8.	Department on regulation of interstate
and municipal utilities.
NATIONAL DEBT, the aggregate of
money owed by a government to individuals,
corporations or other governments, for
amounts borrowed for any purpose of gov-
ernment, either in war or peace. At various
periods economists have been alarmed at the
growth of the debts of nations, but it was
proved many times that the rapid growth
in national wealth has justified increasing
indebtedness. However, most debts of this
nature have been due to the heavy demands
of war.
The credit of the state is so secure at times
that money may be borrowed without setting
a date for repayment. Trustees of large
funds are willing to lend money to the govern-
ment if the security seems unquestionable and
if the date of redeeming the bonds is long
deferred.
Generally speaking, the smaller the nation-
al debt the more sound is the financial con-
dition of the state's finances. But smaller
nations often find it desirable to borrow
 heavily in order to finance internal improve-
ments; such ventures have often proved suc-
cessful.
In time of war or of internal disaster it
is customary for any nation to increase the
national debt. The World War was financed
by means of loans; the debts incurred
amounted to a total of $150,000,000,000.
Consequently the states involved have been
very seriously crippled financially.
A state may become so burdened with debt
that it will repudiate the obligation and re-
fuse to make further payments. But the
Bolshevik government of Russia repudiated
the debts owed by the Czarist regime on
theoretical grounds, refusing to bear a burden
created by a capitalist government. Ordi-
narily no remedy can be found for the repu-
diation of a national obligation.
"Balancing the budget" is in ef eet a refus-
al to increase the national debt. It is limiting
expense to the amount of income. Progressive
thinkers urge that government lend money
and incur debt if necessary in times of finan-
cial depression so as to undergird private
finance. Then in times of prosperity the gov-
ernment should undertake to reduce the debt
and perhaps maintain a balanced budget.
The types of debts which a state may in-
cur include, in the ease of the United States,
interest-bearing bonds of three kinds: "pre-
war" bonds, Liberty bonds and treasury
bonds; then there are treasury notes, certifi-
cates of indebtedness, and treasury bills.
There are also special issues for investment
of trust funds and postal savings funds such
as postal savings bonds, treasury notes, and
certificates of indebtedness. Lastly there is
the matured debt on which interest has ceased.
Interest on the national debt of the United
States in one year has reached the sum of
$689,000,000.
The degree to which nations are willing to
increase their debts is indicated by the follow-
ing staggering figures which show the amounts
owed at the end of a fiscal year: United
States, $23,813,790,735; Great Britain, $37,-
189,793,000; Germany, $2,917,235,400; Italy,
$5,196,583,000; France, $18,022,027,520; Po-
land $477,197,820. These amounts fluctuate
from day to day.
NATIONAL EDUCATION ASSOCIA-
TION. See education association, na-
tional.
NATIONAL GUARD, or MILITIA, a
body of citizens o£ a state trained at state

